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Date: January 21, 2009
To: City Manager for Council Action
From: Director of Finance

Subject: Annual Report on Development Impact Fees for FYE June 30, 2008

EXECUTIVE SUMMARY:

Attached is the Annual Report on Development Impact Fees for the fiscal year ended June 30, 2008. This
report 18 supplied pursuant to Government Code Section 66000 and following, also known as AB1600.

The City should make a copy of this report available to the public for review, and has done so, by posting
notice and copies of the report at the City Clerk’s office, and at both the Central Park Library and the
Mission Library Family Reading Center. In addition, written notice of the time and place of the regularly
scheduled City Council meeting on January 27, 2009, was mailed to the Home Builders Association of
Northern California.

The Staff has scheduled a review of this report for the regularly scheduled City Council meeting on January
27, 2009. The requirement is stated such that at least 15 days must elapse between making the report
available and reviewing it with City Council; therefore the carliest period of time to conduct the review is the
meeting of January 27, 2009.

ADVANTAGES AND DISADVANTAGES OF ISSUE;

The advantage of supplying the annual report is that the City is required under AB1600 Code 66000. There
is no disadvantage.

ECONOMIC/FISCAL IMPACT:

There 1s no fiscal impact beyond the Staff time spent on developing the report.

Rev. 02/26/08
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RECOMMENDATION:

That the Council: Accept and file the Annual Report on Development Impact Fees for Fiscal Year Ended
June 30, 2008.

=

Mary Ann Parrot ~
Director of Finance

APPROVED:

Documents Related to this Report: Annual Report on Development Impact Fees for FYE June 30, 2008



“ VALUE THE DIFFERENCE
Certified Public Accountants

January 12, 2009

Mary Ann Parrot, Director of Finance
City of Santa Clara

1500 Warburton Avenue

Santa Clara, California 95050

Re:  Acceptance of Annual Report on Development Impact Fees

Dear Ms. Parrot;

The firm of Vavrinek Trine Day & Co., LLP, recently. completed an analysis of the City’s
accounting records for completing the City’s annual report on development impact fees. This
correspondence and accompanying schedules comprises the annual report and should be made
available for public inspection.

This report is intended to satisfy the requirements of Government Code Section 66006 with
respect to each of the City’s development impact fees that are subject to the requirements of
Chapter 5 of the Mitigation Fee Act (Government Code Section 66000 ef seq.). It is issued with
respect to the fiscal year ending June 30, 2008. The City maintains proceeds from development
impact fees in four funds:

Traffic Mitigation Fee Fund 525

Sanitary Sewer Outlet Fee Fund 594
Sanitary Sewer Connection Fee Fund 094
Storm Drain Fee Fund 535

State Law requires the City to provide a public notice that specifies that this report is available for
inspection. Exhibit A indicates the availability of this report, which was posted by the City to
comply with the notice requirement. Part of this report includes Exhibit B which is the schedule
of fees applicable to the reporting requirement.
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The attached Exhibit D provides a breakdown of accounts for the year ending June 30, 2008. Al
the accounts maintaining positive cash positions were allocated interest eamnings on a pro-rata
‘basis as prescribed by state law. The statutes also specify that the report include the following:

A brief description of the type of fee in each account

The amount of each development fee

The beginning and ending fund balance for each development fee account

The amount of the fees collected and the interest earned for the year just ended.

The amount of funds expended.on each projects for the year just ended, including the total

percentage of the cost of the public improvement that was funded with fees.

o The identification of an approximate date by which the construction of the public
improvement will commence if the local agency determines that sufficient funds have been
collected to complete financing on an incomplete public improvement and the public
improvement remains incomplete.

o If applicable, a description of each inter-fund transfer or loan made from each
development fee account, including the public improvement on which the transferred or
loaned fees will be expended, and in the case of an inter-fund loan, the date on which the
loan will be repatd and the rate of interest that the account will receive on the loan.

e If applicable, the amount of refunds made pursuant to the Government Code Section

66001

Exhibits B, C and D provide the above information for the relevant funds governed by
Government Code Section 66000 ef seq. As of June 30, 2008, the following fund holds monies
that are five years old:

Traffic Mitigation Fee Fund $5,512,637

The funds accumulated in the Traffic Mitigation Fee Fund are to be used for several projects
programmed in the City’s Capital Improvement Plan (CIP). The list of projects programmed by
the City is noted in Exhibit C. Presently, many of the projects are already underway and the City
has appropriated funds for these projects. The funds in the Traffic Mitigation Fee Fund are to be
used for the projects noted in the City of Santa Clara 2008-09 Capital Improvement Plan dated
June 2008.

The unexpended balance in the Traffic Mitigation Fee Fund is insufficient to complete financing
on the incomplete street improvement project located at Great American Parkway and Mission
College Blvd. This project remains incomplete while the City awaits the commencement of
additional planned private development projects in the vicinity of the proposed street
improvement; which planned private development project are anticipated to generate additional
traffic mitigation fees that can be used to fund the necessary street improvements.




Action To Be Taken By City Council

1. Accept and file the annual report on development impact fees.

Our firm appreciates the assistance and cooperation your City staff extended to us during our
work. If'you or any City officials have questions regarding this report, I can be contacted at (509)
466-4410.

Sincerely yours,

<

Joe Aguilar
Of VAVRINEK TRINE DAY & CO., LLP

Attachments



EXHIBIT A

City of Santa Clara

Notice of Report Availability
Account Information Related to
Local Agency Improvement Fees

Notice Issue Date: January 12. 2009

This notice is provided in accordance with Section 66006 of the California Government
Code. Notice is hereby given that as of the date noted above the City of Santa Clara has
made available to the public a draft report entitled:

ANNUAL REPORT ON DEVELOPER IMPACT FEES FOR
FISCAL YEAR ENDED JUNE 30, 2008, PURSUANT TO
GOVERNMENT CODE SECTION 66001 (AB 1600)

The final report shall be considered by the City Council at the following regularly
scheduled public meeting:

City Council Meeting of January 27, 2009
City Council Chambers, 1500 Warburton Avenue, Santa Clara, CA 95050

Copies of the report have been placed for review in the City Clerk’s Office and the City
Council Offices at City Hall, 1500 Warburton Avenue, Santa Clara, CA 95050, at the
Central Park Library, 2635 Homestead Avenue, Santa Clara, CA 95051, and the Mission
Library Family Reading Center, 1098 Lexington Street, Santa Clara, CA 95050,

American with Disabilities Act (ADA)
The City Council meeting location is accessible by wheelchair and public transportation.
People with impaired speech or hearing may call 408-615-2490 through 711 the
nationwide Telecommunications Relay Service. The California Relay Service can also
be reached in Spanish for both TDD and- voice at 1-800-615-2490 at least one week in
- advance of the regularly scheduled City Council meeting. Reasonable modifications in
policies, procedures and/or practices will be made as necessary to ensure access for all
individuals with a disability or with limited English proficiency. For more information,
contact the City’s ADA office at 408-615-3000.
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CITY OF SANTA CLARA

AGENDA MATERIAL ROUTE SHEET

ounci] Date: /-27-0
SUBJECT: MMQ A@flﬁ/&f’ Ao MM /7
Gupuet Tees Lpr FYE L-30-e8
v
CER@IFICATION

The proposed /o W@? / WW /S %74%@
Regarding AB/eD WMQQ /

has been reviewed and is hereby certified.

PUBLICATION REQUIRED: )/ /]

The attached Notice/Resolution/Ordinance is to be published time(s) at least days before the
scheduled meeting/public hearing/bid opening/etc., which is scheduled for .200
AUTHORITY SOURCE FOR PUBLICATION REQUIREMENT:
Federal Codes: Califerniz Codes:
- Title vsc§ Code
(Titles run I through 50) {ie., Government, Street and Highway, Public Resources)
| Federal Regulations: California Regulations:
Title CFR § Title California Code of Regulations §
(Titles run I through 50) (Titles run I through 28}
City

. City Charter § (i.e, 1310, Public Works Contracts. Notice published at least once at least ten days before bid opening)
Ciyy Code §

1. As to City Functions, by M&@“ /~20 -0 ‘7
Department Head H/L/ !

2. As to Legality, by ML&W/

City/Attorney’s Office

3. As to Environmental
Impact Requirements, by

Director of Planning and Inspection

4. As to Substance, by @Q#MM
(jtity U’Ianager

S:hAgenda Repont Processing'\Forms for Routing of Agenda Report ltems\Route Sheet for Agenda Matenal.doc

Revision Date June 7. 2005




